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CHARTERED ACCOUNTANTS

Q1, 401, Empire Estate, Old Mumbai — Pune Highway, Chinchwad, Pune 411838% %5 | 09 43/5

E-Mail — ca.chingale@gmail.com, Ph.07588576658, 9767363545 e i e e

th % P

To, Date — 24" September-20:

/Cb«'é Accounts Officer,
X Pimpri Chinchwad Municipal Corporation,

Old Mumbai Pune Highway,
Pimpri, Pune —411019.

Service Tax Act.

Subject — Brief details about Tax Deduction At Source under Central / State Goods &ﬂ wcﬂl/

Introduction

Central Government announced Vide notification No 50/2018 dated 13th September 2018,
the date of 1st Day of October 2018 as the date on which provisions of section 51 (GST TDS)
shall applicable.

As per section 51 of the CGST / SGST Act, the Government may mandate certain recipients
of goods or services or both to deduct TDS from payments made or credited to the supplier.

In the table below we have tried to analysis relevant provisions relating to TDS under GST
laws.

Persons liable to deduct tax at source

a) Departmentor establishment of Central or State Government.

b) Local Authority

c) Government Agencies

d) An authority or a board or any other body, set up by an Act of Parliament ora State
Legislature; or established by any Government, with fifty-one per cent. or more
participation by way of equity or control, to carry out any function;

e) Society established by the Central Government or the State Government or a Local
Authority under the Societies Registration Act, 1860 (21 of 1860);

f) Public sector undertakings

Registration
The person specified above required to take compulsory registration without any threshold

limit

Date on which TDS provisions made applicable
Above referred persons shall be liable to deduct tax at source and deposit the same with

effect from 1st day of October 2013.

Rate & Applicability of GST TDS -

Sr. Place of Place of Place of Nature of | Applicability Rate
No. Supplier Supply Recipient | Transaction

1 Maharashtra | Maharashtra Maharashtra | Intra-State GSTTDS is

CGST @ 1%
SGST @ 1%




UX
| TN
\ 4

CHINGALE & ASSOCIATES
CHARTERED ACCOUNTANTS

Q1, 401, Empire Estate, Old Mumbai — Pune Highway, Chinchwad, Pune 411019
E-Mail — ca.chingale@gmail.com, Ph.07588576658, 9767363545

2 Karnataka Maharashtra | Maharashtra | Inter-State | GST TDS is
Supply Applicable
IGST @ 2%

3 Karnataka Karnataka Maharashtra | Intra-State | GST TDS Not
Supply Applicable.

Time of deduction
GST TDS is required to be deducted at source either at the time of payment or credit to the
account of the supplier, whichever is earlier.

Value of supply liable to tax deduction
Liability to deduct GST TDS is attracted where the total value of supply under a contract
exceeds INR two lakh fifty thousand.

Time limit to deposit tax so deducted
The amount of tax so deducted will have to be deposited by the dedicator within 10 days
after the end of the month in which such deduction is made.

Consequences of delay in payment of GST TDS

If dedicator fails to pay tax within the time allowed, he will be liable to pay simple interest
@ 15% on the amount of tax deducted at source and unpaid, from the date it was due till
the date of payment of such tax.

TDS Return
a. TDS Return required to file in Form GSTR7
b. Form GSTR7 shall be submitted within 10 days from the end of the month.

GST TDS certificate
The deductor is required to issue certificate of tax deducted in form GSTR 7A mentioning
therein

a. Contract value

b. Rate of deduction

c. Amount (tax) deducted

d. Amount (tax) paid to the Government

Time limit to issue GST TDS certificate
The certificate of tax deducted as source is required to be issued by dedicator within 5 days
of crediting the amount deducted to the Government.

Consequences of non issuance of certificate in time

Deductor will be liable to pay late fees of Rs. 100/- per day, from the date after the expiry of
the five days period till the date on which failure is rectified. Late fees so payable will not
exceed Rs. 5,000/-.

Credit of tax so deducted
Deductee shall claim the credit of tax so deducted in his cash ledger.
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CHINGALE & ASSOCIATES
CHARTERED ACCOUNTANTS

Q1, 401, Empire Estate, Old Mumbai — Pune Highway, Chinchwad, Pune 411019
E-Mail — ca.chingale@gmail.com, Ph.07588576658, 9767363545

Penalty payable for default in complying with TDS provisions
Deductor who has failed
a. To deduct at source or
b. Deducts amount less than requiredto be deducted at source or
c. Fails to pay tax so deducted to the credit of Government

Will be liable to pay penalty of Rs. 10,000/- or an amount equivalent to the tax not deducted
or short deducted or deducted but not paid, whichever is higher. The penalty prescribed will
be payable under each of the Acts namely CGST and SGST.

Enclosing herewith excel file containing, requirements & details for registration as Tax
Deductor. Kindly go through the same and send filled attached excel sheet along with soft
copy of required documents.

(Disclaimer —Article is reference/educational in nature. Author or Firm not accepts any
responsibility pertaining to article. This is for internal information purpose, Tax officialcs
may take different view Author or Firm don’t take any grantee. For Detailed Provision,
Kindly refer Act, Rules, Notification, and Circulars etc.)

FOR CHINGALE & ASSOCIATES
CHARTERED ACCOUNTANTS

CA SWARUP’ CHINGALE
PROPRIETOR
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Office of the
Commissioner of State Tax, (GST)
8th floor, GST Bhavan,

Mazgaon, Mumbai-400010.

TRADE CIRCULAR

------------------------------

..............................

No. JC/HQ-11/GST/TDS/Section -51/2017-18/ 4. =5 Mumbai, Date ¢ # /o F/ 2c 12

Trade Cir. No. 17> T of 2017

Subject : Tax Deduction at Source as per section 51 of
Goods and Services Act, 2017 and procedure to
be followed by Departments or establishments of
State Government, Local Authority,
Governmental agencies.

Ref. : (1) Maharashtra Goods and Services Tax Act,
2017, and
(2) The Central Goods and Services Tax Act,
2017,
Sir/Gentiemen/Madam

The Maharashtra Goods and Services Tax Act, 2017, (hereinafter
referred to as the “MGST Act”) and the Central Goods and Services Tax Act,
2017, (hereinafter referred to as the “CGST Act”) have come in to force with effect
from 1%t July 2017. The Goods and Services Tax Act envisages the tax on supply
of goods and services or both. The provisions of clause (vi) of section 24 of the
MGST/CGST Act, provides for compulsory registration in respect of persons who
are required to deduct tax under section 51. Therefore, every Department or
establishment of Central Government, State Government or local authority etc.
will now be required to obtain registration under the MGST and CGST Act. The

single application is to be used for registration. The registration facility under



aforesaid Act(s) is likely to be made available from 20th July 2017. For this
purpose the respective Departments/Local authorities are requested to visit the

Common Electronic Portal i.e. www.gst.gov.in.

2.The section 51 of the CGST and MGST Act provides that every
department or establishment of the Central Government or the State
Government or local authority, or Government Agencies to Deduct Tax at
Source {hereinafter referred to as the “TDS”). These authorities are referred as
the “Deductor” and the supplier of goods and services is referred to as
“Deductee”.

3. The deductor, in case of a contract where the total value of supply
of taxable goods or services or both exceeds Rs. 2.5 Lakh (two lakh and fifty
thousand) under a contract shall deduct 1% each for MGST and CGST, from
the payment made or credited to the deductee i.e. where the supply is of taxable
goods or services or both. The tax so deducted should be paid separately
Therefore, every Deductor under MGST and CGST is required to deduct tax at
the rate of one per cent each. Thus total deduction would be 2%.

4.1t should be kept in mind that for the purpose of calculation of
amount of two lakh and fifty thousand rupees, the central tax, state tax,
integrated tax or the cess charged separately in the invoice should be excluded.
In other words the MGST or the CGST or the tax paid under Integrated Goods
and Services Tax Act, 2017 or for that matter the cess paid under the provisions
of The Goods And Services Tax (Compensation to States) Act, 2017 needs to be
excluded while calculation of limit of Rs. 2.5 Lakh.

S. 1% TDS each for MGST and CGST should be made when the supplier
of the goods and services and the recipient of the services are located in the
Maharashtra. However, if the recipient has its place of business (POB)

registered in Maharashtra and supplier is situated in other state or Union



Territory, this will be an interstate supply and deductor will be required to
deduct 2% TDS (under IGST) if the contract is otherwise found eligible for TDS.
6. As provided under section 24(vi) of MGST/CGST Act all DDOs of

Maharashtra State will have to be compulsorily obtain registration under GST
Le. MGST and CGST. There will be a single registration number for both
MGST/CGST Acts. The DDOs will be required to perform and discharge
following functions,-

(a} Online/electronic Payment of TDS so deducted;

(b) Filing of returns enline.

(c) Online issuarnce of TDS Certificate to the supplier.

7. It is needless to add if the supplier for any reason has not shown
tax separately in the invoice then in such eventuality the Deductor is required
to make TDS on the entire value without considering the tax impact provided
that the amount covered by said invoice is liable for deduction of TDS. it is
clarified that, TDS is liahle to be deducted on part payment or full and [inal
payment as the case miay be, if a particular contract of supply of goods or
services is eligible for deduction of TDS.,

8. The procedure for registration of deductor, payment of tax
deducted to Government, issuance of TDS Certificates etc. are explained
as under.

(LYRegistration of TDS deductors:

(a)Section 24(vi) of CGST/MGST Act, 2017 provide compulsory registration
for deductors without any threshold limit. Deductor will be required to
Bet registered within 30 days from coming into operation section 51 of
MGST Act and CGST Act. Either PAN or Tax Deduction and Collection
Account Number (TAN) is mandatory for obtaining registration as
deductor. This registration is compulsory for every Drawing and
Disbursing Officer (DDO) in the state of Maharashtra.



(b) For obtaining registration as deductor, an application in Form GST REG
= 07 will have to be filled appropriately and uploaded on the Common
The applicant sheuld have a valid PAN or TAN as also a valid email ID
and valid mobile number. After following due process the applicant will
be required to submit the application to the Common Electronic Portal.
The application so submitted will be assigned to the proper officer.

(c) The concerned officer will verify the correctness of the application and if
found in order will approve the application and issue the registration
number. Deductor can download registration certificate in Form GST
REG - 06 from portal.

(d) I liability to deduct TDS of any deductor ceases in future, an application
can be uploaded on portal requesting cancellation of registration and
said registration certificate will be cancelled.

(2) Payment of TDS -

(a) Every deductor is required to pay electronically to the Government the
TDS deducted by him within 10 days from the end of the month in which
deduction is made.

(b) The deductor would be liable to pay interest as provided under section
S0(1) of MGST Act and CGST Act, if the tax deducted is not deposited
within prescribed time.

(3) Filing of return by deductors -
(@) Deductor will be required to file a return in Form GSTR-7 within 10 days

from the end of month in which deduction is made. If in any month there
is no deduction on account of TDS, deductor is not required to file return
for that month.

(b) The details of tax deducted at source furnished by the deductor in Form
GSTR-7 shall be made available to each supplier in Part C of Form GSTR

- 2A electronically through the common portal and the said supplier



may include the same in Form GSTR - 2 of the supplier (deductee). The
supplier can take credit of this amount in his electronic cash register
and use the same for payment of tax or any other liability.

(4) Issuance of TDS Certificate ~ A TDS deductor shall issue TDS certificate
online in Form GSTR-7A to the deduetee (the supplier from whose payment
TDS is deducted) within 5 days of crediting the amount to the Government.

{5} Penal Provisions:

(a) If deductor fails to deduct TDS as provided under section 51(1) of MGST
Act, or CGST Act, or deducted an amount which is less than the amount
required to be deducted or fails to pay to the Government the amount
deducted as tax, then deductor shall be liable to minimum penalty of
Rs. 10000/~ or an amount equal to the tax not deducted, short deducted
or deducted and not paid to the Government.

(b} In case TDS certificate is not issuyed within prescribed time, deductor
would be liable to pay late fee of Rs, 100/~ per day from the expiry of the
S day till the TDS certificate is issued. This late fee would not be more
than Rs. 5000/ -. ' '

(6) Refund of TDS ~

(a) Any excess or erronesus tax deducted and paid to the Government by
deductor will be refunded as provided under section 51(8) of the CGST
or the MGST Act, 2017,

(8) However, if the deducted amount is already credited to electronic cash

ledger of the said supplier, then same shall not be refiinded.
{7) Transitional provision in respect of TDS -
(a) As per the section 142(13) of the MGST Act where supplier has made
sale of any goods before the appointed day i.e. on or 30% June 2017 and

invoice has also been issued 6n or before the 30 June 2017 in such
circumstances the TDS provisiens under GST Act will not be applicable



despite the fact that the payment in respect of said sale is received on
or after the 1st July 2017.

(b) In other words, in aforesaid eventualities, the TDS provisions under
MGST, CGST or IGST, will not be applicable.

9. This circular is clarificatory in nature and cannot be made use of for
interpretation of provisions of law. If any member of trade has any doubt, he

may refer the matter to this office for further clarification.

[ >
(Rajiv Jalota)
Commissioner of State Tax {(GST)

Maharashtra State

No. JC/HQ-II/GST/TDS/Section -51/2017-18/4$5~ Mumbai, Date ©3{oH| 7017}

Trade Circular No. 77T of 2017
Copy forwarded for information to,

(1) The Joint Commissioner of State Tax, (MAHAVIKAS) with a request to
upload this Trade circular on MSTD web-site.

(2) Officer on Special Duty, Finance Department, Mantralaya, Mumbai,

(3) Under Secretary, Finance Department, Mantralaya, Mumbai.

(4) Accounts Officer, Sales Tax Revenue Audit, Mumbai and Nggpur

!Dr B til)
Joint Commissioner'sf State Tax (GST)
HQ-II, Maharashtra State.
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LIST OF TDS OFFICERS in MAHARASHTRA - ANNEXURE-B

5r.Ne Nodal DESK ID OFFICER NAME Mobile No. Gmail ID
1|Mumbai-1 MUM-VAT-E-B04  |Arutwar Shriram Kishanrao 8828146381 sk arutwar .com
2|Mumbai-2 MUM-VAT-E-811  |Pawar Rajendra Nathuram 9892909272 ar.rnll@gmail.com
3|Mumbai-3 MUM-VAT-D-B38  |Bhusal Ajit S. 9029082138 |ajitbhusal19@gmail.com
4| Mumbai-4 MUM-VAT-D-846  |Vikas Tanaji Darekar 9819993482 vikasdarekar1968@gmail.com
5|Mumbai-5 MUM-VAT-D-903 _[Pawar Dilip V. 9766439609 | dilipvpawar78@gmail.com
&!Mumbai-6 MUM-VAT-C-941 |Suresh D. Shinde 8989096999 |shinde.sureshd@gmail.com
7|Mumbai-7 MUM-VAT-C-937  |Kharade Prashant P. SQZQMQ‘MMM——
8{Mumbai-8 MUM-VAT-D-714  |Mhatre Rajendra Balaji 9757081013 [mhatrerajendrabalaji@amail.com
9iMumbai-9 MUM-VAT-D-205 |Dhondage Sayali 9987895617 %&@M@

10{Mumbai-10 MUM-VAT-D-501 _ |Metkar Yogesh 9892018533 | metkar.yr@gmail.com
11|Mumbai-11 MUM-BCP-C-014  |Bandekar Jayprakash D. 9869255442 idbanﬂgw
12[Mumbai-12 _ [MUM-VAT-D-103 __|Shinde Dadasaheb K 9892701705| acst103@gmail.com

13| Mumbai-13 MUM-VVAT-D-708 |Jagtap Vidyadhar S. 9167762731 samar.govl5@gmail.com
14|B.5.T. 5.T.0 Thorat Aparna Pradip 9967444671 |thorat.ap @mahavat.gov.in
15{Thane THA-VAT-D-005 Raskar Ganesh Vilas 9923076033 |gvrask mail.com

16{Kalyan KAL-VAT-D-006 Patil Kunal Manchar 9594794525' tilkunall1329@gmail.com
17|Bhayander BHY-PTO-C-001 Girish Ramesh Sankhe 9892944353 |sankh mail.com

18|Raigad RAI-VAT-C-007 Shinde Rajendra B. 9815552323 |shinde.rajendrac007@gmail.com
19| Alibaug ALI-VAT-C-001 Telang Sachidanand B, 9029016290 alivatc001 l.com

20|Pune-2 PUN-VAT-C-508 Shinde Sandeep Vasantraa 9394035980|sand eepshinde1020@gmail.com
21{Pune 3 PUN-VAT-D-805 Bhangdiya Abhijit Anit 8698808540] AcstdB05@gmail.com
22|Solapur S0OL-SUR -C-001 Kumbhar Shrinivas Sakharam 9921853066 shﬂnivaskumﬂgrlﬁ?ﬁngail.com
23|Osmanabad 0SM-SUR-C-001 Choudhari Mahesh Jarichand 7020735090 maheshchoudhari5263@gmail.com
24|Barshi |BAR-VAT-C-001 Dhawle Dhanaji Bhimrao 9056799911 |dhawle18 @gmail.com

25 Kolhapur KOL-VAT-D-001 Bangar Nitin Arjun 8390253046/ nitinbangar2012@®yahoo.com
26 |Sangli SAN-VAT-D—004 Smt.Tarlekar Manisha Vivek 8862032671 myvtarlekar01@gmail.com
27|Satara SAT-SUR-C-001 JADHAV.K.M 8983109010]satsurc mail.com

28|Ratnagiri RAT-VAT-D-002 Kamble Sagar Bandu 9420904453 |sagarkamble940@gmail.com
29|0ras ORA-VAT-C-001 DINESH AMRIT SAWANT 9867797440|sawantoros@gmatl.com
30{Nashik NAS-VAT-C-013 Kakad Pramod Motiram 9004303966 l_cgkad.gm'fsﬁaggmail.ggm
31|Malegaon MAL-VAT-C-001 Vyavhare Ramakant P. 9822768781 |ramakant.pv@gmail.com
32|Ahmednagar AHM-VAT-C-006 Undhare Tulshiram Ganpat 9423912222 undhare.gggmail.com
33|Dhule DHU-BST-C-001 Chatur Kailas Madhukar 7020026029 kmch2479@zgmail.com

34 |Nandurbar NAD-PTO-C-001 Dushing s.p. 9011831645 n.sd@gmail.com

35|Jalgaon JAG-VAT-C-005 Pardeshi 5.B. 9923136122 |sbpardeshi vat@gmail.com
36|Nagpur NAG-VAT-C-034 Tawar Rajendrasingh Jagnathsingh 9421805438|tawar.rajendrasi l.com
37Bhandara BHA-VAT-C-001 Bawane Gopal Tranbak 9028003350|gepalbawane1986@gmail.com
38|Chandrapur CHA-BCP-C-001 Shankarwar Amit B. 9028088801 amitshankarwarg0@gmail.com
39|Gadchiroli GAD-VAT-C-002 Madavi G.5. 9158558228 |girish.madavi0s ail.
40{Gondia GON-VAT-C-001 Neware P.G. 9764499274 |neware ll.com
41|Wardha WAR-SUR-C-001 Mundre Prashant Marotrao 9850516340|mundre.prashant il.com
42|Amravati AMR-BCP-C-004  |Khillare Samadhan A, 7507105111 |khillare.sama@®gmail.com

43 |Washim WAS-VAT-D-001 Rathod Pratik 7588189495 |pratik jaihanuman@rediffmail.com
44 |Akola AKO-VAT-C-003 Gawande Ravindra V. 7028017442 gawande.rv@gmail.com

45 |Khamgaon KHA-VAT-D-003 Dhole Kishor P. 9967437764 dhnle.kgﬁmail.cgm

46 |Yavatmal YAV-VAT-D-003 Smt. Kalpana D. Mirase 9623243526 |kalpanamotale@email.
47|Aurangabad AUR-PTO-D-001 Shinde Yogesh Vishnu 9423151031 |syogesh177@gmail.com
43|Beed BEE-PTD-C-001 Shelke Anilkumar Prabhakarrao 7588597802 {shelke? mail.com

490Jalna JAL-DDO-C-001 Dandge Waman Sakahari 9423741898 |dandge.ws@gmail.com
50|Nanded NAN-VAT-C-003 Chavan Avinash 9673400045 |achavan70 3il.com

51|Latur LAT-SUR-C-001 Jadhav Shivaji P. 9421450545 |shivajijadhay112 ail.com
52|Parbhani PAR-SUR-C-001 Swami Shivling S. 9420965690|swami.ss2015@gmail.com
S3|Hingoli HIN-SUR-C-001 Wasmatkar Anirudha N. 9766754439 anirudhavasmgskarnﬁy_ggmail.l:om
S54Mumbal-HQ-2 |ACST-D-008 Avhad Sunil 4, 9967913812 |sunilavhad mail.com
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List of Banks
Allahabad Bank

Andhara Bank

Axis Bank

Bank of Baroda

Bank of India

Bank of Maharaghtra
Canara Bank
Central Bank of India
Corporation Bank
Dena Bank

HDFC Bank

ICICI Bank Ltd.
IDBI1 Bank
Indian Bank

Indian Overseas Bank
Jammu and Kashmir Bank .14,
Oticntal Bank of Commerce
Punjab and Sind Bank
Punjab National Bank
State Bank of India
Syndicate Bank

UCO Bank

Union Bank of [ndia
United Bank of India
Yijaya Bank
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