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SATISH NAGRE & ASSOCIATES
CHARTERED ACCOUNTANTS

April 9, 2015

To,

The Chief Account and Finance Officer,
Pimpri Chinchwad Municipal Corporation,
Main Building, Old Mumbai - Pune Highway,
Pimpri, Pune - 411018.

Respected Sir,

Sub: Changes in Service Tax via Union Budget 2015.

With reference to subject above I would like to inform you following:

1. Services provided by Government or a local authority, excluding certain
services specified under clause (a) of section 66D, are covered by the
Negative List. Service Tax applies on the “support service” provided by the
Government or local authority to a business entity. An enabling provision
is being made, by amending section 66D (a)(iv), to exclude all services
provided by the Government or local authority to a business entity from
the Negative List. Consequently, the definition of “support service” [section
65 B (49)] is being omitted. Accordingly, as and when this amendment is
given effect to, all services provided by the Government or local authority
to a business entity, except the services that are specifically exempted, or
covered by any another entry in the Negative List, shall be liable to service
tax.

2. Exemption presently available on specified services of construction, repair,
maintenance, renovation or alteration service provided to the
Government, a local authority, or a governmental authority ( vide S. No. 12
of the notification No. 25/12-ST ) shall be limited only to,-

(a) A historical monument, archaeological site or remains of
national importance, archeological excavation or antiquity;
(b) Canal, dam or other irrigation work; and
(c) Pipeline, conduit or plant for
(i) Water supply
(ii) Water treatment, or
(iii) Sewerage treatment or disposal.
Exemption to other services presently covered under S. No. 12 of
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Notification No. 25/12-ST is being withdrawn.

«3. Service provided by way of admission to a museum, zoo, national park,
wild life sanctuary and a tiger reserve is being exempted. These services
when provided by the Government or local authority are already covered
by the Negative List.

4. Services, excluding a few specified services, provided by the government
are included in the Negative List. Further, specified services received by
the government are also exempt. Hitherto, the term “government” has not
been defined in the Act or the notification. This has given rise to
interpretational issues. To address such issues, a definition of the term
“government” is being incorporated in the Act

Kindly accept this letter by acknowledging one copy to us. Do the Changes as required
by Law.

Thanking You,

Yours truly,

For SATISH NAGRE & ASSOCIATES

CHARTERED ACCOUNTANTS
—ZCQM:/

CA Swarup S Chingale.

(Authorized Signatory)

Place: Mumbai



